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JAPAN: Foreigners generally brutalize Japanese stocks at Western year-end due to tax related selling. Like last year, Japanese year-end (into March at some point) may also offer some pain due to the unwinding of cross-holdings. Buyers of funds that track indices and the like may wish to hold off on their purchases for now but this has nothing to do with the big picture which is very bullish for Japan and, specifically, Domestic Demand Oriented Value stocks (DDOV's). 
What is bearish for much of Japan is actually bullish for domestic demand stocks that benefit from more regional (Asian), rather than international-based, Japanese policies, including continued repatriation of the Yen. Value stocks further benefit from managers shunning risk and leaning toward a "play-to-not-lose" approach that actually contains a great deal of price leverage due to the extreme under-valuation of so many such issues. 

Apart from DDOV's, there are (stock) groups that have in the past, and will continue to, benefit from the policy changes ushered in by Big Bang and the long term reversal of interest rate trends (i.e.--real estate and insurance stocks). To read the papers, one wouldn't know how profoundly well so many equities have done. FORGET THE INDICES. Indices in Japan, unlike the U.S., mean little to the people whose lives have gone on for a decade with a bear market. In Japan, stocks are a tiny percentage of the financial scheme, next to savings and real estate. 

Two of the major areas affected by Big Bang are real estate and venture capital: 
(1) -- The government has indicated in the past that pension assets that may be allocated to venture capital may increase toward 3%, representing an increase of hundreds of billions of dollars! This will have a dramatic effect on the new economy and the valuation of the financial assets that represent them. YOU CAN DO THAT WHEN YOU MAINTAIN 40% OF THE WORLD'S SAVINGS! 
(2) -- The creation of Special Purpose Corporations (SPC's) has been designed since about 2 years to take bad real estate debt off the books. I forecast 2 years ago that that would mark the low for real estate along with the advent of Real Estate Investment Trusts (REIT's). What I forecast on the basis of analysis, I was able to witness on visiting Japan and meeting with industry leaders this year. Commercial real estate yields have collapsed in prime areas of Tokyo. Now, other real estate related financial products are as timely as the SPC's were that have offered such dramatic double-digit returns on a risk adjusted basis. This would surely be news to parochial Western institutional investors. 
Note: One must understand the effect of taking bad assets off the books and why, even in a bad economy, real estate prices can take off. Think of the paper securities as the underlying assets to the physical properties! This is how to understand the end of the collapse of a bubble (1991 in real estate) that was created by financial paper asset inflation. Now, we have the mirror image a decade later. REMEMBER: Bullish for its equities, real estate is the dog. The stocks comprise the tail. 

Regarding Big Bang in general, I welcome any request for more information, its history, etc., so please email your queries, or comments, for that matter. 

NEW YORK:- The “constructive cynicism” of the market that could result from Oussama's bin Laden's death, would be that Christmas sales would be bolstered. This would extend a topping process (by days?) that ultimately results in financial punishment being administered to such a market approach. 

The Dow peaked on January 14, 2000. Sid Klein’s Daily Fax identified it the day before. In this unfolding Depression, I believe the Dow will see 4,000. When? We'll see. The number I just threw out is sort of meaningless, really. The longer a market takes to form a bottom, the higher the level at which it does bottom. Therefore, one just plays it by ear. The point is to know whether you're in a bear or bull market. Kapeesh? 
Sid Klein
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