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TOKYO: As forecast last week, weakness in Japanese shares in the short term will be defined in limited measure by how badly the Dow breaks under 9400. The forecast for the intermediate, long and secular term is all profoundly bullish, particularly as against US share prices.   

NEW YORK: 

CREDIT AND VC:

The US is on a lag to Japan in many ways. To compound woes, the secular bear in New York is even facing higher interest rates. This occurred 12 years ago in Tokyo. Corporate US is facing possibly unspeakable credit difficulties. The high tech boom in Silicon Valley led to valuations that have caused potential financial stress in the banking system, much as Tokyo real estate valuation foolishness in the early ‘90’s caused massive overvaluation in Tokyo property. The latter led to extreme financial crisis. The Japanese overvaluation was in real estate. The American overvaluation may be said to have been in venture capital. Tragically, as American industry is beginning to face up to impropriety or other difficulties, the corporate suicide rate is taking off, much as it had in Japan. Therefore, as the list of similarities lengthens,…

STOCKS:

New York is in a massive secular bear market that could have us at 4,000 faster than we had thought. In the short term, the weakness anticipated last month for June is winding down. Will weakness only abate for July or will any market strength extend into August? That is what we consider for this summer as the Great Secular US Bear Market unfolds from its peak of January 14, 2000, the day after Sid Klein’s Daily Fax identified the summit of the 20-year Bull.

DOLLAR: The US dollar has broken down. The Bank of Japan prints YEN and, still, its bull market is undeterred. The EURO is up 10% in short order. Meanwhile…

GOLD: Gold is firm in the $325 area. $290 was mentioned in SKWC as an intermediate term maximum-expected pullback level. More realistically, in fact, a correction in the metal would hold around $305 through the summer (as equities rally?). The very unlikely view is reiterated: If gold ever did somehow fall to $290, it would likely be only to set up a greater explosion, sooner. Bear in mind the bigger picture. 

Bullion is in a massive bull market.

NOTE: As mentioned in the special note at the end of last week’s commentary, the trial period for Sid Klein’s Weekly Comment is winding down. The letters are found in the “previous comments” section of the site, www.sidklein.com, on a 4-week lag. 

The free offer period was extended and covered many factors, investment themes (i.e. - political, military, economic, technical, strategies, Japan, New York, Gold currency) and market periods. I am confident that anyone who participates in ANY market will find that the fee for the letter, $195.00 US, is easily covered in any number of ways. 

SKWC HAS BEEN MORE PRECIENT IN IDENTIFYING THE GREATEST NUMBER OF EXTREMES, IN THE GREATEST NUMBER OF INDICATORS AND INDICES, AMONG THE MOST DIVERSE GROUP OF INVESTMENT THEMES IN THE WORLD OF ANY MARKET LETTER OF WHICH I AM AWARE. 

Payment will need to be made by credit card. A PIN and password will be used to be able to retrieve the latest comment. Otherwise, the most recent commentary appearing within the website’s “previous commentary” section will still be available, albeit on a 4-week lag. More precise notice of the changeover will be offered shortly. 
Sid Klein
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