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So, Is This Finally It? Is It?

October 11, 2014
DOW
October 4, 2014
"As in August, the Dow has again fallen toward the 200-day moving average and merits
consideration for perhaps closing short positions. Indeed, any minor break of this week's
lows, I believe, would be unconfirmed by key momentum indicators.

"Therefore, based on close-only charts, I recommend closing short positions at minor per
cent profits, since I again do not believe that the 200-day moving average will be broken."
In deference for the possibility of a 4th-quarter blow off and the more conservative approach of closing
short positions at strategic points with minimal gains, I advised doing so (above), as I was forecasting
that the 200-day MA would not be broken.
Equally, my thinking was that this could be how we might be able to catch the final peak, lest the market
fall to 14,700, or so, at which point we would aim to short the ensuing countertrend rally (also October 4,
2014 report).
On a daily chart, the 200-day MA shows as being at 16,592.37. Since this figure was broken (below which
it closed) during the last half hour, there is a chance that investors did not close one of the two long term
short positions that we have been trading.
Having said that, the following 3-year weekly Dow chart reflects an ominous TRIPLE slow stochastic
divergence, as well as a confirmed sell signal (cross under 80) that, both together, are the stuff of which
multi-week and 2500-point secular bear market-commencing declines are made.
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The chart also illustrates a 50-week moving average (blue line) that has yet to be broken and stands at
16,480.01 (50 weeks is treated by many technicians as important as the 200-day MA; 1 week = 5 days).
All to say, maintain both long term short positions.
To refresh: Both positions are long term diagonal put spreads (2 years over 1, and 1-year over 6 months,
at the time of the recommendation some months ago). There were 2 proposed ways for establishing the
2nd position.
One involved establishing the long side of the put spread, aiming to complete that spread by putting on
the short position after a market decline. The alternative involved simply putting on both legs
simultaneously (purchasing the spread, as opposed to "legging-in").
It is this 2nd position that is being referred to again today.
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LEGAL NOTICE: This market letter is the work product and intellectual property of Mr. Sidney Klein. It arises out of his training and
profession as an international expert on financial equities. It is a private correspondence from Mr. Klein to his subscribers. Any
person who copies or otherwise disseminates this letter becomes subject to international criminal and/or civil prosecution under the
Universal Copyright Convention and the Berne Convention for the Protection of Literary and Artistic Works. Nearly all countries in
the world have signed both of these Conventions and have pledged to enforce them through their own legal systems. In addition,
Interpol may be called upon to assist in the international enforcement of these Conventions through its processes of arrest and
extradition. If you are the recipient of a copy of this market letter, whether through the internet or by facsimile, you should
immediately report to Mr. Klein the name of the person or entity that sent it to you. Send your email to sidklein@sidklein.com.
DISCLAIMER: This market letter is intended to assist in the dissemination of information to private subscribers. The information
contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but there can be no implied
guarantee as to its accuracy or completeness. The information is given as of the date appearing on this market letter, and Mr. Klein
assumes no obligation to update the information or advise on further developments relating to the information provided herein. No
solicitation to buy or sell securities is intended, and none should be inferred. Investments are inherently risky, but investment risk
itself is a function of individual preferences. Thus any opinions, recommendations, or judgments expressed in this market letter are
of necessity abstract and general. They must be modified, accepted, or rejected by individual subscriber/investors whose risk
averseness cannot be known to Mr. Klein.
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