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CURRENCIES

The 1-year US Dollar Index Bullish Fund chart follows the excerpts below; the
MACD appears above the price chart, while the slow stochastic (always my favoured
momentum indicator) appears below it.

October 6, 2013

"According to my analysis, the USD is suffering from an expanding triangle, which is a
less common and more dangerous technical chart formation."

October 29, 2013

"The only change in my targets from 23 days ago is a slightly lower expectation for a
countertrend bounce to no higher than 21.8 (as opposed to 22), before this particular
move's trend-concluding smash (point-7)."

On October 6, I had forecast a rally toward 22, but following the new lows that month
and after having subsequently stopped shy of 21.8, I set my sights lower, expecting a
rally off the October lows to only 21.8.



Well, T was correct in identifying the low, but, sure enough, the first forecast went on
the be vindicated, as the Dollar chart allied to just under 22.

This analysis is key to understand within the context of the October 6 report, which
readers are advised to revist, to fully appreciate the description of the expanding
triangle, its technical significance, and where we are within it.

The Dow, euro and Yen charts are related closely, though the Dow relationship is tricky,
since the Dow debacle will come mostly when the euro gets crushed in 2014.

However, note that in the Dow analysis, I wrote of a decline that is followed by a
possibly lower high in the New Year, or perhaps something that merely approximates a
double-top.

In such as scenrio, the Dollar smash relates to a sharp Dow correction, while the rally
from the subsequent low would correspond to the Dow's ensuing year-beginning rally,
as contemplated here (whether the Dow would form a lower high or something
approximating a double-top).

Then, the euro's renewed debacle, relating to banking woes and negative rates in
Europe, would quite fittingly be tied to the Dow decline or even prchestrated cataclysm.

This global picture fits, insofar as far as the currencies and equities are concerned; the
reason that precious metals do not contradict this picture is that their astounding
resumption of their massive secular bull trends relates more to negative rates in Europe
and unspeakably massive QE in Japan, as opposed to any cliche asymmetric
relationship to the Dollar.

Please scroll to next page.
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The 1-year euro ETF chart immediately follows the October 6, 2013 excerpt
hereunder.

The MACD indicator above the price chart supports the notion that the currency
remains in an intermediate term uptrend, while the slow stochastic under it implies an
aging advance. Taken together, the interpretation supports my conclusion, which
follows the ensuing 8-year euro ETF chart.

October 6, 2013

"For the euro (above), this could mean a decline to 132, which would be followed by a
rally back to the 136 level, or even marginal new highs."

Oct
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The long term chart above plainly illustrates a horrible downtrend and so I must revisit
a critical scenario (cricial for all markets and asset classes) that I had contemplated
early in the year, particularly since it fits well with the very big picture described above.

I believe that after completing a run toward 140, the euro will be crushed to a level
under 120.

This would be consistent with the equity market debacle of 2011 and its correlation at
that time with events in Europe, including the action in the euro.

Further, in the nearer term of course, the Dollar scenario above is consistent with the
final euro run in the direction of 140.

As well, when examining the Dow section above and what is contemplated there for the
December - January period (whether such volatility plays out over a slightly longer
period into the 1st-quarter or not), the global picture works.

If one finds that the precious metals scenario does not fit with that picture, remember
my view there is that there has been an ongoing oscillation between the old relationship
between the Dollar and gold, and the break from it, as we have also seen this year.

In other words, to reiterate, gold's co-directionality with the Dollar may resume in the
1st-quarter, however unusual that that was when the new paradigm had showed itself.

The 1-year Yen ETF chart immediately follows the October 6, 2013 excerpt below.



The MACD indicator above the price chart supports the notion that the currency
remains in an intermediate term downtrend, while the slow stochastic under it implies
an aging decline.

The chart confirms the precision of the forecast's interpretation, which is found in the
excerpt immediately below. Therefore, there is no cause to doubt or change the
forecast.

October 6, 2013

"The Yen (below), like the Dollar, appears to have an obvious pattern to read, I believe.
Specifically, it seems to be concuding an a-b-c-d-e contracting triangle.

"This would be entirely consistent with the Dollar interpretation and lead to a retest of
the lows around 95, dead ahead.

"The point-7 smash in the Dollar would likely coincide with a nasty whipsaw for traders,
who get killed as the Yen would subsequently rally to 105."

October 29, 2013

"Currencies were easily and by far my hottest market for the preceding 12 months,
providing huge gains, in identifying cyclical extremes in the major currencies."

If one was/is a currencies player, that more than made up for equities, so bear these
forecasts in mind, both as an asset allocator, as well as a speculator constructing one's
book.

Once again this year, today's report reflects a sweep in the currencies' performance.

Please scroll down to Yen chart on next page.
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