Nikkei Quick News, July 12™ 2010,
Mr. Klein’s comment on the Japanese Stock market: By Motoko Kawachi

“The Democratic Party of Japan lost its upper house majority on July 11", 1 think that
the result will not have had an impact on the Japanese stock market. Over a few decades
of my experience with Japanese market, I understand that the politics in Japan is not
moved by a political leader or a party. Instead, the consensus of the establishment
largely influences the politics. Thus, I don’t think that the election result is important for

the stock market.

“The US and Japanese stock markets are in long term secular bear cycles. Over the long
term, the correlation between the Dow Jones and Nikkei indices has weakened.
Japanese stocks may be a little underpriced compared to the US, because the money
created by global monetization has moved to the US rather than to Japan. I find value in
Japanese stocks, which business strength lie in Asia, where the demographics are and

will remain positive.”

Immediately below, please find the original Japanese text, as it appeared on the date

above.
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