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Now, But How 
 

 

 
March 15, 2011 
 
Three decades ago, I was well taught by my oft-referenced mentor. One item 
that sticks out at this time is that the market cannot be let go (to fall), as long as 
there is an obvious link to a massive problem that has arisen. Rather,... 
 
The Fed and its shareholders (Rockefeller, ect.) cannot let it go until there is a 
short covering rally in Japan. Why?  
 
Because then there exists an apparent break (during those days) with that causal 
link to the bad news. Simply, the market cannot break and the traders will not go 
along with it (the Fed, ect.), until buyers come into the market. 
 
I have sent this quick note just to say, "Beware!" 
 
The shorts have to cover some in Japan; there is outrageous put buying on 
Japanese ETFs, for example.    
 
I see a major wave-3 of 5 concluding or already ended, with a final 5th-wave to 
come in for Japanese yearend in a couple of weeks. I mean, who wants to show 
any Japanese  holdings on the books at the end of THIS quarter? 
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In fact, we can assume that the major put buyers are those hedge funds and 
others who plan to unload, as described here. 
 
So, investment-wise, as reiterated in recent reports, nothing has changed for me 
timing-wise: Japanese yearend, this month. 
 
By the way, please note the discussion of massive debt issuance in 
Japan, as opposed to mere repatriation of overseas assets.  
 
So, as I have been writing for months, monetization will have equated to rising 
long yields and a falling Yen, along with global equity outperformance. 
 
 
 
Sid Klein 
 
LEGAL NOTICE:  This market letter is the work product and intellectual property of Mr. Sidney Klein.  It arises out of his 
training and profession as an international expert on financial equities.  It is a private correspondence from Mr. Klein to 
his subscribers.  Any person who copies or otherwise disseminates this letter becomes subject to international criminal 
and/or civil prosecution under the Universal Copyright Convention and the Berne Convention for the Protection of Literary 
and Artistic Works.  Nearly all countries in the world have signed both of these Conventions and have pledged to enforce 
them through their own legal systems.  In addition, Interpol may be called upon to assist in the international enforcement 
of these Conventions through its processes of arrest and extradition.  If you are the recipient of a copy of this market 
letter, whether through the internet or by facsimile, you should immediately report to Mr. Klein the name of the person or 
entity that sent it to you.  Send your email to sidklein@sidklein.com. 
 
DISCLAIMER:  This market letter is intended to assist in the dissemination of information to private subscribers.  The 
information contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but 
there can be no implied guarantee as to its accuracy or completeness.  The information is given as of the date appearing 
on this market letter, and Mr. Klein assumes no obligation to update the information or advise on further developments 
relating to the information provided herein.  No solicitation to buy or sell securities is intended, and none should be 
inferred.  Investments are inherently risky, but investment risk itself is a function of individual preferences.  Thus any 
opinions, recommendations, or judgments expressed in this market letter are of necessity abstract and general.  They 
must be modified, accepted, or rejected by individual subscriber/investors whose risk averseness cannot be known to Mr. 
Klein.  
 


