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European Stocks Have Peaked;
Dow Jones Top Before Final Blow-Off;
Nikkei Peak, Shanghai Low;
Bumpy Fork in Precious Metals' Road

NEW YORK
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December 27, 2011

"At 4%, the bull scenario includes a reverse-shoulder-head-shoulder
breakout and acceleration from levels just overhead (see charts) * 0 +.
The Dow would trade essentially flat around 13,000 through the year."
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Going through the sequence of this reports' charts, this will become clearer.
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But the earth has long since begun to move...and ALL nations will lose
control at once. ( '
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February 29, 2012
"European equities: Long/short London or Germany versus France (simplest
and easiest intra-European strategy)."

< p.6, 1-year chart of the CAC 40 (France) (
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S&P 6-month chart

arge Cap Index] IMDx @ MockCharts.com
$SPX (S8P 500 Large Cap Inde) StockiCh

20-harz012 Op 140331 Hi 141029 Lo 140142 Cl 140847 Vol 278 Chg +5.19 (+0.37%)
—MACD(12,26,9) 14,386, 15,309, -0,323

20
10
o
-0
W ESPX (Daily) 1408.47 1419,15
—MA(50) 136291 1425
—MA(200) 1267.07 1400

iholume 2698, EMALED) 2,876

1292 &6

1277.55
' 1267.06

[=]=]
5B
4A
2B
2B

1B ' ' 1075
1074.77

10 17 24 How 7 14 21 Dec 12 19 20129 17 22 Febs 12 21 Mar 1z 19 2§

= Slow STO %K(14) %D(3) 73,85, 20,01

10 17 24 How 7 14 21 Dec 1z 19 20129 17 23 Febs 13 21 Mar 1z 19 2§

The analyses above is consistent with what occurred leading up to the Dow's
previous major highs, as can be seen from the 5-year charts on pages 6 and

7, along with their respective (and dangerous) shoulder-head-shoulder
formations.



1-year CAC-40 chart (France)
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5 year DAX chart (Germany)
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When looking at these massive right shoulders and necklines, is it not rather
obvious that all of this money printing will have merely delayed the

inevitable calamity coming later this year and next?!
VIX
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CONCLUSION
February 29, 2012

"The Dow Jones should drop to ~12,450, before rallying to around 12,750,
then followed by a decline to 12,200, or so."
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NIKKEI

December 27, 2011
"Once again: The best time to buy or sell Japan is at our yearend or, less
often, theirs, in March.



"This is my lead index right now for ANY global long/short trade. This trade
(i.e. — Nikkei—-Dow), put on today, will yield extremely high risk-adjusted
returns through 2012. This trade is recommended at today’s prices."

March 3, 2012

"Apart from the fantastic retest of the 8100 earthquake low, from the
technical side, my arguments included the reverse shoulder-head-shoulder
pattern and, above all, yes, that's right, THE wedge formation. (SEE 1-YEAR
NIKKEI CHART IMMEDIATELY BELOW)."
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Major support is at 9100, while my target for later this year is around 13,000.



1-year Nikkei chart
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5-year Nikkei chart
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CHINA

March 3, 2012

"The daily 1-year chart on the next page of the Morgan Stanley China A Share
includes an expanding triangle, as well as a stochastic triple-divergence,
both of which are bearish (a break to ~$21 would confirm a larger hit to
come, upon a subsequent rally to about $22.75)."

( daily 1-year chart update on the next page

March 3, 2012 1
"Therefore, I conclude that a spike lower toward the bottom, in the index
above, will mark a right-shoulder-low that may be used to go long Shanghai-

related indices versus European (Western) ones, as is the case with the
Nikkei, as well, of course."

B w 1yr/daily bars  Fil= Edit Annotate Vi
X R R R Pl %

11



D

December 27, 2011
"The Shanghai index is in a serious and ongoing decline, the worst of which
will be over by their New Year."

"The Shanghai index is a long/short candidate versus Western markets later,
particularly as 2012 enjoys a newly begun cycle of lower rates. (Chinese
monetary policy shifted the night before New York exploded 500 points.)"

( 5-year chart of the Shanghai Composite
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Shanghai Composite Index 5-year chart
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Conclusion

Gold and silver could rally 5% and 10%, respectively, during any near term
rally in New York, thereby increasing the likelihood that the precious metals
would not break their recent lows, even if they did again fall with a declining
Dow.

CURRENCIES

February 5, 2012

"The 1-year Euro Trust Currency Shares chart below may be overbought, but
there are no divergences and, in and of itself, does not portend of anything
bad to come soon in the world."

( March 3, 2012 report, 1 "Well, now things have changed."
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1-Year daily Euro Trust Currency Shares chart
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50% gold
25% Swiss Franc
25% Dollar
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