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From the June 1, 2008 report:

“If the Dow makes a new short term low, | suspect that it will hold
over 12,300, anyway.

“The message, simply put, is that the market seems ready to accelerate
upward within this countertrend period. The key message remains,
‘that the Dow will trade between 12,000 — 13,500 for 6 months.’ This is
a period to bash premiums, and plan, including how to plan
incorporating those forecasted lower premiums.”

From the same report nine days ago:

“At this quarter’s lows, | wrote of a whipsawing 6-month countertrend
period, which is actually deteriorating foreign investor wealth. The
Dollar decline may resume now, but a 1,000-point Dow rally may lie
ahead, as well.”

While the 12,300 level on the Dow was broken by 100 points (see chart
on page 2), nothing has changed.



For near-term speculators there is no change, nor is there a change in
the view that a massive bear market has begun in all equity markets,
except Japan.

Within it, though, a wild and whipsawing effect could result within a
wide trading range, as countervailing forces exhaust themselves,
before the bear resumes with little resistance.

Yes, the Dow could even trade outside the 12,000 — 13,500 range cited
previously, and above. 1 wrote 10 days ago (see page 1) that the
worst-case scenario for now should be 12,300.

Despite the 100-point break, I maintain this view and add that short-
term trading is always perilous. Intermediate-term and long-term
trends are ALWAYS my focus. The short-term helps.

Right now, if we’re right about planning according to a 6-month
trading range, and its ensuing collapse, of course, well, therein lies the
prize.

What follows this midyear period will make history.
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LEGAL NOTICE: This market letter is the work product and intellectual
property of Mr. Sidney Klein. It arises out of his training and profession as an
international expert on financial equities. It is a private correspondence from
Mr. Klein to his subscribers. Any person who copies or otherwise
disseminates this letter becomes subject to international criminal and/or civil
prosecution under the Universal Copyright Convention and the Berne
Convention for the Protection of Literary and Artistic Works. Nearly all
countries in the world have signed both of these Conventions and have
pledged to enforce them through their own legal systems. In addition,
Interpol may be called upon to assist in the international enforcement of
these Conventions through its processes of arrest and extradition. If you are
the recipient of a copy of this market letter, whether through the internet or
by facsimile, you should immediately report to Mr. Klein the name of the
person or entity who sent it to you. Send your email to
sidklein@sidklein.com.

DISCLAIMER: This market letter is intended to assist in the dissemination of
information to private subscribers. The information contained herein
represents Mr. Klein’s best efforts in good faith to advance knowledge to his
clientele, but there can be no implied guarantee as to its accuracy or
completeness. The information is given as of the date appearing on this
market letter, and Mr. Klein assumes no obligation to update the information
or advise on further developments relating to the information provided
herein. No solicitation to buy or sell securities is intended, and none should
be inferred. Investments are inherently risky, but investment risk itself is a
function of individual preferences. Thus any opinions, recommendations, or
judgments expressed in this market letter are of necessity abstract and
general. They must be modified, accepted, or rejected by individual
subscriber/investors whose risk averseness cannot be known to Mr. Klein.




