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Confidence, What Confidence?

August 26, 2009

Today’'s interim report looks at three series of three charts, with each series
including the University of Michigan Survey of Consumer Confidence Sentiment
(published monthly), GDP (published quarterly) and the Dow Jones, respectively.

The first series looks at 20-year charts, while the second and third illustrate 5
and-2-year charts, respectively. The Dow charts are monthly, weekly or daily
graphs, depending on the duration of the chart in question.

The purpose is to illustrate the undeniable correlations between the three charts,
while noting the historic levels to which each have attained, as well as the all-
crucial lag times between these indicators.

The 20-year charts immediately below show that Sentiment and GDP peaked
with the Dow’s 2000 summit, with the market diverging dangerously ever since.
Note too that GDP (and the Dow) followed the ever-prescient Sentiment index by
only weeks.

For those who care, Sentiment and GDP have made multi-decade lows! Based on
Sentiment only, one could say that GDP will bounce and drag the Dow to its final
squiggles up toward our early-year countertrend targets, but the Sentiment and
GDP charts suggest extreme danger in being bullish, while illustrating the bearish
case for dramatic new lows once the bear resumes, which it will.....in style!



'ESENT Last 63 2 AUG P Next 08{28{09 10 00 Surv 64.0 Index GPO

ersity of an Survey of sume ence Sentiment

CDHSSEHTIHDEX ,HNE : GPD Barchan Page 1/22
Range ( r A
Period Month; ower |G Mowv, Avg ClEvents

Last Price 63.2
High on 01/31/00 112.0
Average B2.3
Low on 113008 653

y |||J

Dee31 = Dacd Dec 31 Dec3  Dec3 Dec® | Der i Dec 31 Dec 31
| a8y 1491 1993 1595 1687 1989 2001 2003 2005 il
Australia &1 2 3777 2600 Brazil 5511 3042 4500 Europe 44 20 7330 FS00 Germomy 49 &3 9204 1210 Hong Kong 252 2977 000
Jopon 81 3 3201 8900 Singupore &3 6212 1000 U.5. 1 212 318 2000 Copyright 2003 Bloombetg Finonce L.P.
G453-415-0 Z1-Aug-03 10:23:55

GPO Index GPO
GDP CYOY NY 30JUNO9 00:00 I

[G0P CYOY THDEX (Il GPO - Bar Chart Page 1/8
Range 06/30/ 06/30/,09 Y=gl =t=st/Last Rewvi #) /G

Period

Last Frice -3,
High on D&/30/00
Average

Low on DB/30/09

Dec3 | Derd Dec 31 Dec3t ' Derd | Decd 0 Decd | Decd
| 1891 19493 1945 1947 1989 2001 2003 2005 7
Austrolia 61 2 9777 8600 Brozil 5511 3042 4500 Europe 44 20 7330 7500 Germony 49 69 9204 1210 Hong Kong 852 2977 &000
Jopon 81 3 3201 8900 Singupate 65 6212 1000 U.5. 1 212 318 2000 Copyr-ight 2003 Bloombety Finance L.P.
GF93-415-0 20-Aug-03 14:07:13




o531 .88

THDL Il'-JDEX
Range

| Hide

Period

B 5I/%D E%DS/%DSS

JJJlrlrné'ﬂHMr

o

IV ‘;fu\. -

“1

¥

L:EE‘:II
1489

Dec

T Dec 31
1601

1893

Dec 28
1995

Dec 31
1007

2003
Australia &1 2 9777 9600 Brazil 2511 3048 4500 Europe 44 20 7330 2S00 Germonyg 42 &9 9204
Jopon 51 3 3201 8300

Singupore &3 6212 1000

-7 .41

EER Upper Mow,
Lower Mov

Index TAS

TAS - Stochastic Page 1/22

[l Events

Currency

Eq)]

Sy

e 1
b

#t;?yﬁj L%J

Dec 31
1996

Dac 31
2001

Det 31 Dec3  Dec¥|
2007 2008

1210 Homg Keng 552 2977 &000
Copyright 2003 Bloombetrg Finonce L.P.

E4E3-415-0 26—Aug-02 11:26:34

U.g. 1 21z 318 2000

CONSSENTIRECEYS 63 2

1ty

CDHSSEHT IHDEX Hide

Range

Q3

IlcF 3

FER pper

Lower

" Dac 31 war 3
2004

Jur 3D Sep 30 Dec 31 Mar31 Jun 30 Sep 30 Dec 3
2005 2006

Singupate 65 6212 1000

AUG p Next 08/'28/09 10 00 Surv

Mov.

Index GPO

L

GPO Bar Char‘t

Page 1/7
‘Last Revi

Lar,s
BZ

ast Price
High on 12
Avma &

Low on 11/30/08

131104 971

4 War3d Jun 30 dep ab Dec 31 Mar 31 Jun 30 Sep 30 Oec 39 Mar 31 Jun 30
2007

2004
Austrolio 61 2 9777 8600 Brozil 5511 3042 4500 Europe 44 20 7330 7500 Germonyg 49 &3 9204 1210 Hong Kong 252 2977 &000
Jopon 81 3 3201 2900 i

s, 1 212 318 2000

Copytr-ight 2003 Bloombetqy Finance L.P.
G463-415-0 Z1-Aug-0% 10:29:31




GPO Index GPD
GDP CYOY NY 30JUNO9 00:00 -3.9 %

GDP CYOY IHDEX | Hide GPO - Bar Chart Page 1/3

Range
Period

[Last Price
Imh—n 0B/

Sep 30 Dec 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar31 Jun 30 Sep 30 Dec 31 Mar 31 Jun 30 Sep 5JJ= 31 Mar 31 Jun 30 Sep 30 Dec 31 Mar 31 Jun 30
2004 2005 20048 2008
“Australio 61 2 9777 2600 Brozil S511 3048 4500 Europe 44 20 7330 7500 Germung 49 23 9204 1210 Hong Kong 852 25977 000
Jopon 81 3 3201 8900 Singupore &3 6212 1000 U.5. 1 212 318 2000 Copyright 2003 Bloombety Finonce L.P.

E793-415-0 20-Aug-02 14:05:35

o532 _ 48 - 6_.81 Index TAS

THDU TNDEX Rl TAS - Stochastic Page 1/22
Range |NEH ; 08/21/00 [Vs=n B.ar Chart Mow. Currency

Period |k Lower [[EREHEEEE "o LlEvents
X %K /%D ESDS/BDSS %k %0 |

) ﬂw
oy

i _J.r‘"
| iy
m,fmb-*f"vn,nrwm.ﬁmw .

{'MWM

A P~ A A
| .,‘ ]\ | “ﬁl|lllll l } I '/\“' \_.-’\;\‘f\‘,\'ﬂi ."I "“u'ﬁ] R q’ ; | !
| \

| |!|,"\ |l"| 4 ’] b “—"I\\*’l'u g
A=
L Ll / W

%

Dec 31 . Jun 24 Sep 30 Dec 30 Mar 31 Jun 30 Sep 28 Dec 24 Mar 30 Jun 2% Sep 26 Dec 26 Mar 28 Jun 27 Sep 26 Dsc 26 Mar 27 Jun 26
| 2004 2005 2008 2007 2008
Austrolio 61 2 9777 8600 Brozil 5511 3042 4500 Europe 44 20 7330 7500 Germony 49 69 9204 1210 Hong Kong 852 2977 &000
Jopon 81 3 3201 8900 Singupate 65 6212 1000 U.5. 1 212 318 2000 Copyr-ight 2003 Bloombetqy Finance L.P.
G463-415-0 2e-Aug-03 11:28:02




AUG p Next 08/’28/’09 10 00 Surv 64.0 Index GPO

gy 0L = ence Sentiment

GPO Bar Chart Page 1/4

o

Range i 08/3

Period |§ Lower rl-. ClEvents

Last Price

High on 08/31407
Aweraga

Low an 11/30:08

Sep30 ' IJe 31 ' U Mar ' " Jun 30 " Bepin "oDecd Mar: Jun 30
ar 2008
“Australio 61 2 9?77 2600 Brozil 5511 2048 4500 Europe 44 20 72230 7500 Germony 49 69 9204 1210 Hong Kong 852 2977 &000
Jopon 81 3 3201 8900 Singupore &3 6212 1000 U.5. 1 212 318 2000 Copyright 2003 Bloombetg Finonce L.P.
G453-415-0 Z1-Aug-03 10:23:08

GPO Index GPD
GDP CYOY NY 30JUNO9 00:00 -3.9%

GDP CYOY IMNDEX Hide GPD - Bar Chart Page 1/2
Range 06,307 06,/30/0 OV

Period

Last Price

High an 03007
Aarage

Low on D&/30109

Sep 30

“Australian &1 2 9777 8600 Elru211 5511 3048 4500 Europe 44 20 7330 7500 Germong 49 69 2204 1210 Hong Kong 852 2997 &000
Jopon 81 3 3201 8900 Singupate 65 6212 1000 U.5. 1 212 318 2000 Copyr-ight 2003 Bloombetqy Finance L.P.
GF93-415-0 20-Aug-03 14:05:03




o532.18 —7.11 Index TAS

TNDU THDEX |l TAS - Stochastic Page 1/37
0/ 27/07 B08/26/00 [UEglEar Chart RIS Currency [IHE
E

| f i-.l ."'||.! ]
i | | | IJ | 1| JJ ||| " W
i |J’| |i| Iln | AL n ||| |h ”.Illl |i'l' I’ |

I j|1|

Conclusion

ALL three sets of charts reflect the same reality, namely that Sentiment leads
GDP slightly, while the Dow dutifully follows, with the latter yet to fully “catch
down.”

The indicators also show the technical capacity for the Dow to yet achieve the
early-year 10,400 target, while clearly illustrating to even a newbie that “catching
down” will mean a break toward 4000, when the next phase of market
damnation gets going.

And it will.
Stay tuned.

Sid Klein
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