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April 15, 2008

In Sum:

The following summary is reprinted from the April 5 report, as it
appears that the forecasted final moves may already have been
completed, as per this month’s letter and the forecasts since December
that called for an early April low.

“To follow-up on previous reports, the first quarter’s trends in all
markets are coming to an end, with perhaps one more move in the
dominant direction, whether it makes a new low or high, as the case
may be. Such a move may or may not fail. Failing, in the cases of the
Dow and Nikkei would mean that the bottoms have already been seen.
These New Year’s extremes in ALL markets won’t be surpassed for 3 to
6 months, in my view.”

JAPAN

“This would be consistent with the view that the damage done to the
Nikkei will require time to repair. It also implies a final move down is
commencing, which may or may not fail (to make new lows). In either
case, it will all be extremely brief.”

As the following 1-year chart of the Nikkei illustrates, those who
panicked in January caught most of the lows. As for those equities that



benefit from a strong Yen, all systems are go for an extended move
that includes 100% - 400% gains from their final lows for many
individual domestic equities over the coming 2 years; even the Nikkei
will rally 5096 over the coming the cycle.
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Strateqy:

“High valuation (and even low PE) domestic equities will rally 100%b -
200%b over the next 2 years, led by those stocks that have recently
been the first to reverse with 50% moves.”

These reprinted quotes from the April 5 letter serve only to underscore
the view that any remaining drop-offs should be shallow, with respect
to the previous and negative momentum. This final decline is weak and
seems to be following the preferred script of a move that fails to make
a new extreme. For the Nikkei, Dow and Yen, that would mean that the
lows have been seen for this initial cycle.

NEW YORK

“While the Dow fell nearly a third in Yen terms, in local currency the
index sustained the higher support level, by falling just over half the
Yen-denominated loss.”

The 1-year chart immediately below suggests to me that the low may
have already been made, while the 31-day chart (2" on next page)
reflects a common pattern for a final small decline. Either way, be
prepared to exit any remaining bearish strategies now.
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Strategy:

Reiterating, have no positions. Countertrend movements should not be
played, as a rule. Place attention only where you believe that the
secular trend is on your side. Then it becomes true that “the trend is
your friend.” For the calm, everything is opportunity.

GOLD

“Those looking to lighten up on the tradable portion of one’s gold
holdings (a minority position, in the big picture of asset allocation) may
do so in the $930 - $960 area. Gold’s downside is to $830. Like most
times, however, expect much of the correction to take place with the
passage of time, as opposed to depth of decline. So, gold too fits the
model of a countertrend move for 3 — 6 months.”

Recent analysis is unchanged, including the reprint immediately above
(also April 5). In the case of gold, then, these trend reversals in the
short to intermediate term suggest that the precious metals will be
continuing its correction (toward gold $830 - $850), to neutralize the
overbought long-term indicators (the later-blooming public).
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YEN (CURRENCIES)

There is no change in prognosis. While the Nikkei starts its
(undoubtedly laboured) move upward, the Yen’s correction lower will
be shadowing it.

As the second chart (31-day) on the next page shows, the Yen might
fall for a final time after this short-term rally into resistance. That is
not something to bet on, however. On examining the 1-year daily chart
at the top of the page, we see the Yen and Nikkei are continuing to
mirror each other.

Please see the April 5 report to view the Nikkei and Yen charts’
comparisons.
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A good week-ending to all,

Sid Klein

LEGAL NOTICE: This market letter is the work product and intellectual
property of Mr. Sidney Klein. It arises out of his training and profession as an
international expert on financial equities. It is a private correspondence from
Mr. Klein to his subscribers. Any person who copies or otherwise
disseminates this letter becomes subject to international criminal and/or civil
prosecution under the Universal Copyright Convention and the Berne
Convention for the Protection of Literary and Artistic Works. Nearly all
countries in the world have signed both of these Conventions and have
pledged to enforce them through their own legal systems. In addition,
Interpol may be called upon to assist in the international enforcement of
these Conventions through its processes of arrest and extradition. If you are
the recipient of a copy of this market letter, whether through the internet or
by facsimile, you should immediately report to Mr. Klein the name of the
person or entity who sent it to you. Send vyour email to
sidklein@sidklein.com.

DISCLAIMER: This market letter is intended to assist in the dissemination of
information to private subscribers. The information contained herein
represents Mr. Klein’s best efforts in good faith to advance knowledge to his
clientele, but there can be no implied guarantee as to its accuracy or
completeness. The information is given as of the date appearing on this
market letter, and Mr. Klein assumes no obligation to update the information
or advise on further developments relating to the information provided
herein. No solicitation to buy or sell securities is intended, and none should
be inferred. Investments are inherently risky, but investment risk itself is a
function of individual preferences. Thus any opinions, recommendations, or
judgments expressed in this market letter are of necessity abstract and
general. They must be modified, accepted, or rejected by individual
subscriber/investors whose risk averseness cannot be known to Mr. Klein.



